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On April 21, official sources announced that Economy Minister Carlos Bolona had resigned. The
resignation occurred one day after a high-level mission from the Organization of American States
(OAS) arrived in Lima to promote dialogue between the government of President Alberto Fujimori
and his opponents. With military support, Fujimori suspended the constitution, dissolved congress,
and launched a purge of the judiciary on April 5. Bolona visited the US last week, where he met
with US government and international financial institution officials in an unsuccessful attempt
to persuade them lift suspensions of economic aid. On April 17, unidentified financial sources in
Washington were quoted by Spanish news service EFE as saying that the Peruvian government's
economic austerity program has met targets defined by the International Monetary Fund (IMF)
for first quarter 1992. The sources said the Fund evaluation committee's opinion is based on the
figures, not political considerations. Several Fund member-nations, including Germany and Spain,
cut off aid to Peru after the events of April 5. Washington responded by freezing disbursement
of over US$200 million in financial assistance. The IMF committee review was the first pertaining
to the September 1991 agreement. The program, which continues through December, is aimed
at settling US$800 million in arrears owed by Peru to the Fund. Called "accumulation of drawing
rights, the program permits Peru to obtain credit to eventually apply toward arrears payments.
Lima has a similar agreement with the World Bank. Since Jan. 1, the World Bank has approved
two loans totaling US$600 million. A third loan for a similar amount was under consideration on
April 5. Under the original calendar, disbursement of IMF and World Bank loans was scheduled to
begin in December this year when the government is to have completed arrears payments with the
assistance of "Support Group" nations. The latter is comprised of donor governments, headed by
the US and Japan. Next, immediately after the events of April 5, the Inter- American Development
Bank (IDB) postponed finalizing a US$222 million loan and shelved a request for another US$300
million. The Japanese government's US$100 million "tied" to IDB disbursements are pending.
[Basic data from Agence France- Presse, Spanish news service EFE, 04/17/92; Prensa Latina (Cuba),
Associated Press, 04/20/92]
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